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PARLIAMENT OF INDIA 
The following Bills were introduced in Parliament on the 
February , 1951 : - - 

Bill No. 12 OF 1951 
A Bill further to amend the Inland Steam -vessels Act, 1917. 
Be it enacted by Parliament as follows:-... 


1 . Short title . This Act may be called the Inland Steamvessels 
( Amendment ) Act, 1951 . 

2. Amendment of section 1, Act I of 1917. - -In section 1 of the Inland 
Steam - vessels Act, 1917 (hereinafter referred to as the principal Act) , 
for sub -sections (2 ) and ( 3 ), the following sub -section shall be substituted , 
namely : 

" ( ) It extends to the whole of Indin except the State of Jammu 
and Kashmir : 

Provided that it shall not como into force in the States of 
Travancoro -Cochin and Midrs or in that part of tho State of Orissa 
which on the 31st day of March , 1936 , was inol ided in the State of 
Madras, unless the State Government concerned , by notification in 
the Offcial Gazette , so directs . " 

3 . Insertion of new Chapter IIA in Act I of 1947. - In the principal 
Act, ufter Chapter IT , the followiug shall bo inserted , namely :- 

" CHAPTER IIA . 
REGISTRATION OF INLAND STEAM -VESSELS 
10A . Inland steam - vesscl: not to proceed on voyage or be used 
for service without cortifioale of registration . - ( 1 ) An inland stean . 
vessel shall not proceed on any voyage or be used for any service, 
unless it has a certificate of registration in force in respect thereof 
and granted under this Act. 
( 8) Nothing in this section shall 

(a ) apply to any steam - vessel built at any place other than 
& place of registry and inaking her first loyage to any such place 
for the purpose of ragistration ; or 
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(6 ) be in dorogation of the provisions contained in section 8 . 
161 . Place of registry and registering authorities .- --( 1) The State 
Government may , by notification in the Official Gazette , 

(a ) declare such places within the territories under its ad 
ministration as it thinks fit to be places of registry , and 

(6 ) appoint registoring authorities at thc suid places for the 
purposes of this Act . 

( 2 ) Every person uppointed is a registering authority shall , for 
the purposes of any rogistration made by him , be deemed to be a 
public servant within the meaning of the Indian Penal Code (Act XLV 
of 1800). 

19C . Book of registration . — At every place of registry, ti book 
shall be kept by the registering authority in which all the particulars 
contained in the form of the certificate of registration shall be duly 
entered and such registering authority shall , immediately after regis 
tering any inlend steam -vessel or within one month at the furthest , 
send to the State Government a true and exact copy , together with 
the number , of every certificate which shall be bo granted by it . 
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19D . Applioation for rogistration . An application for registration 
of an inland steam - rongel shall be made by the owner or master of 
the yegsel in suoh form and shall contain such particulars as may be 
prescribed and shall be accompanied by a copy of the certifioate of 
survey in force issued iu respect of the vessel. 

19E . Places of registration . - (1) Every application for registra 
tion shall be made to a registering authority within the local limits 
of whose jurisdiotion the owner of the inland steam veggel ordinarily 
resides or carries on businəgs . 

( 2) Where the owner applying for a certificate of registrution is 
a company registered under the Indian ( onpanies Act , 1919 (VII of 
1919 ) , the application nay be made to a registering Authority within 
the local limits of whose jurisdiction the principal office of the company 
is situate . 

( 3 ) Notwithstanding anything contained in this section , an in 
land sleuin -Vesgol ymay be registered by a registering anthority in any 
Stute, although the owner dous not ordinarily reside or curry ou 
business in that State or, if a company , the principal place of busi 
ness of the company is not situate in that State : 

Provided that the Govornment of the State in which the owner 
ordinarily residee or carries on business , or in the case of a company 
the Government of the State where the principal place of business 
of the company is situate , has accorded its previous approval thereto . 


191 : Grant of certificate of registration , - ( 1) If , in respect of any 
inland steam -Vossel, the registering authority , after making such 
inquiry as it thinks fit, is satisfied that the provisions of this Act or 
of any rules mudo therounder have been complied with , it shall grant 
to the applicant therefor a certificate of rogistration comprising such 
particulars as may be prescribed . 

(2) A registering authority may rofuse to register an inland steam 
vessel, if she is found to be mechanically defective , or if the applicant 
fails to furnish satisfactory evidence in support of any of the state 
ments made in his application : 
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• Provided that where the registering authority refuses to register 
any inland steam -vessel, it shall tumish to the applicant a statement 
in writing containing the rousons for such refusal. 

190 . Automatic registration of inlund steam - vessels registered 
under the Merchant Shipping Acts . - Where an application is inade 
under this Act for the registration of an inland steam -vessel registered 
under the Merchant Shipping Act, 1804 (57 and 58 Viot ., c . 60 ), as 
Amended by any subsequent enuctment, the registering authority 
shall , on receipt of such application and any fee that may be pre 
scribed , and , on being furnished with satisfactory proof of the fact of 
such registration , grant to the applicant a certificate of registration 
under this Act, 

19H , Marking of inland steam -veggels . - Where an inland steam 
vessel bas been registered under this Clupter , the registering autho 
rity shall assign to the vessel, to be displayed thereon conspicuously 
in the prescribed manner , & distinguishing mark , hereinafter in this 
Act referred to as the registration niurk , 

191 . Prohibition against transfer of cortificate of registration .- - 
( 1) A certificate of registration granted in rospect of any ipland steam 
vessel shall be used only for the luwful navigation of that vessel. 

(8 ) A oertificate of registration in respoot of an inland * tvana 
Vosgel iogued by & registering Ruthority in one State sball be valia 
for that Stato only , but where any such vessel plies in inland waters, 
of more than one State , nothing in this section shall be deemed 
to require the owner or master of the veggel to obtain a fresh certificate 
of registration in relation to the State or States in which the vessel 
ir not po registered : 

Provided that the owner of the vessel has not censed to reside 
or carry on business in the State in which the veggel was originally 
registered . 


19J. Registration of alterations. - ( 1) When an inland steam 
vessel is so altered us not to correspond with the particulars relating 
to her or the description entered in the certificate of icgistration , 
then the owner of the vessel alm !), within such period is 216 bo 
prescribed , make a l eport of such alteration to the registering autho 
rity of the place where the vessel is registered . 

( 2 ) The report under sub -section (1) shall b .3 made in such form 
and shall contain such particulars with respect to the alteration as 
may be prescribed and shall be acompanied by the certificate of 
registration in force in respect of thu veel at the time of the report . 

( 3 ) The registering authority , on receipt of the report under sub 
soction ( 1 ) and on payment of the preseribed fee, shall either caURE 
the alteration to be registered or direct that the vessel be registered 
anew : 


Provided that where the registering authority directs that the 
vegsel be registered anew , it sbal} either grant & provisional certi 
ficate describing the vessel ns altered or provisionally endorse the 
particulars of the alteration on the existing cortificate . 

(4 ) Any provisional certificate granted or endorsement made 
under the provisions of this section shall be valid for a period of one 
month from the date thereof, within which period the owner shall 
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Cuuso all necessary steps to be taken to have the vessel registered 
anew , 

19K . Transfor of registry . - ( 1) The registry of an inland steam 
Vegsel may be transferred from one place in a State to another place 
in another State on the application by the owner or master of the 
vessel to the registering authority of the place where the vessel is 
-registered . 

(2 ) On recoipt of such application , the registering authority shall 
transmit notice thoreof to the registoring uutliority of the intended 
place of registry, with a copy of all particulars relating to the vessel. 

(3 ) Tho certificate of registration in respoct of the vessel shall 
be delivered up to tho registering auhority either of the existing or 
intended place of registry , and , if delivered up to the former , shall 
be transmitted to tho registering authority of the intended place of 
registry . 

(4 ) On receipt of the docunionts, referred to in sub -sections (2 ) 
and ( 3 ) und the prescribed feo , if any , the registering authority of the 
intended place of registry shall enter in its register book all the parti. 
culars so transmitted us aforosaid and grant 1 fresh certificate of 
registration in respect of the vessel and thenceforth such vessel shall 
be considered 18 registored at the new place of registry . 

191.. Change of residence or place of busine88.- - (1) Tf the owner 
of an inland steam - Vossel conses to reside or carry on business at the 
address recorded in the certificate of registrotion of the vessel , he 
shall , within thirty days of the change of address , intimate his new 
address to the registering nithority by which the certificate of registra 
tion was granted , or , if the new address is within the jurisdiction of 
another registering authority , to thut registering authority, and shall 
ut the samo time forward the certificate of registration to the register 
ing authority in order that the new address may be entcrea theroon . 

(2 ) Whero a registering authority otlier than the original register 
ing authority makes any such ontry , it shall communicate the new 
address to the original registering authority , 

19M . Prohibition against transfer of ownership of registered 
vessel. — ( 7) An inland steam - vessel registered under this Act in one 
Stato shall not be transferred to a person resident in another Stute 
in India or in any country outside India , witloout the previous approval 
of the Covernment of the State in which the vessc ) is registered : 

Provided that whero an inland staum -Vessel is also registered 
under the Merchant Shipping Act , 1894 (57 and 58 Viet., O . 60 ), as 
amended by any subsequent enactment , this sub -section shall have 
effect as if for tho words “ the Government of the State in which tha 
vessel is registered " , the words “ Thc Central Government hud been 
substituted . 

(2) Subject to the provisions of sub - section (1), the owner of 
an inland steam -vessel registered under this Act and the transferee 
thereof shall, within thirty days of the transfer of ownership of the 
said vossel to the transferee , jointly make a report of the transfer to 
the registering authority within the local limits of whose jurisdiction 
the transferee resides or carries on businose and shall also forward 
the certificate of registration to that registering authority , together 
with the prescribed fee , in order that particulars of the transfer of 
ownership inay be entored thercon . 
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19N . Suspension of cortificates of registration . - (1) A register 
ing authority may suspend, for such period and subject to such con 
ditions as it thinks ſit , the certificate of registration of an inland steam 
vessel, if it has rouson to beliove that after the granting of the certi 
fioate the vessel has become unfit to ply in inland waters . 

(2 ) Where the registration of an inland stcam -vessel is suspended 
under sub - section (1 ) for a period of not less than one month , the 
registering Authority ordering the suspension shall, if it is not the 
original registering authority , inform that othor authority of the fact 
of such suspension . 


( 3 ) Tlic , registering authority suspending the certificato inúy re 
guire tho owner or nagter of the vessel to deliver up the certificato so 
suspended to itself or, if it is not the original registering authority , 
to that other authority . 


(4 ) A certificate of registration surrendered under this section 
shall be returned to the owner when the order suspen : ling the carti 
ficate has been rescinded or lius coased to operate . 


190 . Cancellation of registration . - ( 1 ) If an inland stcam - vessel 
has been destroyed or has been rendered permanently unfit for service , 
the owner of the vessel shall , with the least practicable delay , report 
the fact to the registering authority of the place where the vessel is 
registered and shall also forward to that authority , along with the 
report, tho certificate of registration of the vessel and thereupon the 
registering authority shall havo the certificate of registration cancelled . 


( 2) Any registering authority may at any time require that any 
inland steam -vessel within the local limits of its juriædiction may 
be inspected by such authority as tho State Government mny , hy 
general or specinl ordor , ippoint in this behalf And , if as a logult of 
such inspection , the registering authority is satisfied that the resse) 
is in such a condition that it is not fit to ply in any inland water , the 
registering nuthority may, after giving tho ownor of the veggel an 
opportunity of being heard , caucel the registration of the vessel and 
require the owner thercof to surrender forthwith to the registering 
authority , the certificate of registration in respect of that vessel, if it 
hus not already been so surrendered . 


10P . Appeals. - (1) Any person aggrieved by an order 

(a ) refusing to register any inland steam - vessel under section 


10F ; 


(b ) suspending a certificate of rogistration under section 10N ; 


or 


(0 ) cancelling a certificate of registration under sub -section 
( ?) of section 190 , 
may , within thirty duys of the date on which he receives notico of 
such order, appeal against it to the Stute Government . 

(2 ) The State Government shall cause notice of every such 
appeal to be given to the registering Authority concerned in such 
manner us inny be prescribed , and uiter giving an opportunity to thut 
authority and to the appellant to be heard shall pass such order there 
on as it thinks fit . 
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190 . Reciprocity . Where the Central Government is satisfied 
that by the law or practice of any country outside India , inland steam . 
vessels having a certificate of registration in force under this Act 

(a ) obtain by reason of such registration any special exemp 
tion in that country while plying in the inland wuters thercof, 
or 

(b ) are required as a condition of plying in the inland waters 
of that couutry to comply with any special requirement, whether 

by way of registration anew or payment of a fee or otherwise , 
the Central Government may , by notification in the Offioial Gazette , 
for the purpose of reciprocity , direct that the same exemption or re 
quirement , or an exemption or a requirement as similar thereto as 
may be, be granted to , or imposed upon , inland steam yegsels regis . 
tered in that country while plying in the inland waters of the territo 
ries to which this Act extends . 

19R . Power to make rules. -- (1) The State Goverument may 
make rules to carry out the objects of this Chapter. 

(2) In particular , and without prejudice to the generality of the 
foregoing power, such rules may 

(a ) prescribe the power, duties and functions of registering 
authorities and the local limits of their jurisdiction ; 

(b ) proscribe the form of, and the particulars to be contained 
in , applications for, and certificates of, registration ; 

( c ) provide for the form and manner in which books of 
registration shall be maintained under this Chapter ; 

(d ) provide for the issue of duplicate certificates of registra 
tion to replaże certificates lost, destroyed or mutilated ? 

(c ) prescribe, subject to the auproval of the Central Govern 
ment , the fees to be charged for the registration of inland steam 
vessels or for any othor action to be taken by tho registering 
authority under this Chapter, and provide for the exemption of 
any person or class of persons from payinent of the whole or any 
part of any such fees ; 

( ) prescribe the period within which and the manner in 
which the owner of an inland steam - vessel shall make a report 
of any alteration in the vessel under section 19J ; 

(9 ) prescribe the manner in which appeals to the State 
Government may be preferred under this Chapter and the fees 
payable in respect of any such appeal; 

(h ) provide for any other matter which is to be or may be 
prescribed under this Chapter . " 
4 . Amendment of section 65 , Act I of 1917 . - In section 55 of the 
principal Act , after the word and figure section g " , in both the places 
where they occur, the words, figures and letter " or section 19A " shall be 
inserted . 

8 . Amendment of section 56 , Act I of 1917 . - - In Hection 56 of the 
principal Act , after the words and figures as required by section 10 " the 
words, figures und letter or if the registration mark is not displayed 88 
required by section 19H ” shall be inserted . 
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8. Substitution of new section for section 57 , Act I of 1917 . -- For sec 
tion 57 of the principal Act, the following sootion shall be substituted , 
namely : 


" 67 . Penalty for neglect or refusal to deliver up or currender 
certificates of survey or registration . If the owner or master of an 
inland steam -vessel without reasonable cause neglects or refuses 

(a ) to deliver up a certificate of survey when required unler 
section 14 go to do ; 

(b ) to deliver up a certificate of registration when required 
under section 19N go to do ; or 

(o ) to surrender & certificate of registration as required by 
section 190 , 
he shall be punishable with fine , which may oxtend to one hundred 
rupees. " 


7 . Insertion of new section 63A In Act I of 1917 . - - After section 63 of 
the principal Act, the following section shall be inserted , namely : 

" 63A . General provision for punishment of offence , not others 
wiso provided for. - If any person contravenes any of the provisions 
of this Act for which no other penalty is provided in this Act, he shall 
be punishable with fine which may extond to two hundred rupees ." 

8 . Amendment of section 68 , Act I of 1917 .- - In gection 68 of the prin 
cipal Act , for the words and figures Chapters I [ and III ” , the words , 
figures and letter " Chapters IT , TIA and ITT ” , shall be substituted . 

9 . Insertion of new section 75 in Act I of 1917 .--- After suction 74 of 
the principal Act , following section shall be inserted , namely : 

" 75 . Repeal and saviny . - ( 1 ) If immodiately before the day on 
which this Act comes into forco in A Part B State , there is in force 
in that State any law which corresponds to this Aot, such correspon . 
ding law shall, on that day stand repealed . 

(2) Notwithstanding such repeal, anything done or any action 
taken in the exercise of any powers conferred by such corresponding 
law shall be deemod to liave been dono or taken in the exercise of 
the powers conferred by this Act, and any penalty incurred or pro 
ceeding commenced under such corresponding law shall be deemed 
to be a penalty incurred or proceeding commenced under this Act, 88 
if this Act were in force on the day on which such thing was done , 
notion taken , penalty inourred , or proceeding commenced . ” 


STATEMENT OF OBJECTS AND REASONS 
The Inland Steam -vessels Act , 1917 , which regulates the operations of 
inland steam - vessels does not provide for tho registration of such vessels . 
According to its existing provisions, all that a steam -vessel requires , before 
it can be employed on & voyage or service, is a certificate of survey in forco 
and applicable to such voyage or service . The Merchant Shipping Act , 
1894, contains a provision for the registration of inland steam -vessels 
exceeding 15 tons burden , but failure to registor such vessels is not ad 
offence under that Act. It is now considerod nocessary to make it obligatory 
for all inland steam - vessels to be registered under tha Inland Steam -vesgels 


Act before they can be permitted to proceed on a voyage or service. The 
present Bill provides for this and otlier cognato matters . Vessels registered 
under the provisions of the Merchant Shipping Act , 1894 , will be registered 
under this Act on payment of prescribed fees and the transfer of ownership 
of such vessels shall be subject to the approval of the Central Government. 


K . SANTHANAM . 


NEW DELHI ; 
The 27th January , 1951. 


BILL * No. 19 or 1951 
A Bill to give effect to the financial proposals of the Central 

Government for the year beginning on the 1st day of April , 
1951. 
Be it enacted by Parliament as follows : 
1. Short title . — This Act may be called the Finance Act, 1951. 

2 . Income tax and super -tax . - ( 1) Subject to the provisions of 
sub -sections ( 3 ), (4 ) and (5 ), for the year beginning on the 1st day 
of April, 1951, - 

( a ) income-tax shall be charged at the rates specified 
in Part I of the First Schedule , incrcased in each case by a 
surcharge for the purposes of the Union at the rate specified 
therein in respect of each such rate of income- tax , and 

(b ) rates of super -tax shall, for the purposes of section 
XI of 22 55 of the Indian Income-tax Act , 1922 (hereinafter referred 

to as " the Income-tax Act” ), be those specified in Part II of 
the First Schedule , increased in the cases to which Para 
graphs A , B and C of that Part apply , by a surcharge for 
the purposes of the Union at the rate specified therein in 
respect of each such rate of super -tax . 

( 2 ) In making any assessment for the year ending on the 31st 
day of March , 1952, there shall be deducted from the total 
income of an assessee , in accordance with the provisions of sec 
tion 15A of the Income-tax Act , an amount equal to one- fifth 
of the earned income, if any , included in his total income but 
not exceeding in any case four thousand rupees. 

(3 ) In making any assessment for the year ending on the 
31st day of March , 1952, 

( a ) where the total income of an assessee , not being a 
company, includes any income chargeable under the head 
" Salaries as reduced by the deduction for earned income 
appropriate thereto , or any income chargeable under the 
head " Interest on sccuritics" , or any income from dividends 
in respect of which by virtue of section 49B of the Income 
tax Act he is deemed himself to have paid the income- tax 
imposed under that Act, the incomc- tax payable by the 
assessec on that part of his total income which consists of 
such inclusions shall be an amount bearing to the total 
amount of income tax payable according to the rates appli 
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The President has , in pursuance of clauses ( 1 ) and (3 ) of Article 117 and clause 
( 1) of Articic 274 of the Constitution of India , recommended to the Parliament of 
India , the introduction and consideration of the Bill. 


cable under the operation of the Finance Act , 1950 , on his XXV « 1050 
total income the same proportion as the amount of such 
inclusions bears to his total income: 

(b ) where the total income of an assessee , not being a 
company, includes any income chargeable under the head 
" Salaries ” on which super -tax has been or might have been 
deducted under the provisions of sub - section ( 2 ) of section 
18 of the Income-tax Act, the super -tax payable by the 
assessce on that portion of his total income which consists 
of such inclusion shall be an amount bearing to the total 
amount of super - tax payable , according to the rates appli 
cable under the operation of tlic Finance Act , 1950, on his 
total income the same proportion as the amount of such in 
clusion bears to his total income. 

(4 ) In making any assessment for the year ending on the 31st 
day of March , 1952, 

( a ) where the total income of a company includes any 
profits and gains from life insurance business , the super 
tax otherwise payable by the company on the whole of 
such total income shall be reduced by an amount which 
bears to that super- tax the same proportion as the amount 
of such inclusion bears to its total income or by an amount 
computed at the rate of one and a half annas in the rupee 
on the amount of such inclusion , whichever is less ; 

( b ) where the total income of an assessee, not being a 
company , includes any profits and gains from life insurance 
business , the income- tax and super- tax payable by the 
assessee on that part of his total income which consists of 
such inclusion shall be an amount bearing to the total 
amount of such taxes payable on his total income according 
to the rates applicable under the operation of the Indian 
Finance Act, 1942 , increased in respect of each such rate by 

XII ( 194 % 
one- twentieth thereof, the same proportion as the amount 
of such inclusion bears to his total income, so however that 
the aggregate of the taxes so computed in respect of such 
inclusion shall not in any case exceed the amount of tax 
payable on such inclusion at the rate of five annas in the 
rupee . 

(5 ) In cases to which section 17 of the Income-tax Act applies, 
the tax chargeable shall be determined as provided in that sec 
tion , but with reference to the rates imposed by sub -section ( 1), 
and in accordance, where applicable, with the provisions of sub 
sections ( 3) and (4 ) of this section . 

(6 ) For the purposes of making any deduction of income-tax 
in the year beginning on the 1st day of April , 1951 , under 
sub - section ( 2 ) or sub -section ( 2 - B ) of section 18 of the Income 
tax Act from any earned income chargeable under the head 
" Salaries" , the estimated total income of the assessee under this 
head shall , in computing the income- tax to be deducted , be re 
duced by an amount equal to one -fifth of such earned income, 
but not exceeding in any case four thousand rupces ; but no 
abatement shall be allowed by the person responsible for pay 
ing the salary in respect of any donations made by the assessee 
to which section 15 B of the Income- tax Act is or may be 
applicable . 
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therebined for the pucance with the income" 


( 7 ) For the purposes of this section and of the rates of tax 
imposed thereby, the expression “ total income" means total in 
come as determined for the purposes of income-tax or super - tax , 
as the case may be , in accordance with the provisions of the 
Income-tax Act , and the expression " earned Income" has the 
meaning assigned to it in clause (6 -AA ) of section 2 of that Act. 

3. Amendment of section 17 , Act XI of 1922 . - With effect 
from the 1st day of April, 1951, the following sub -section shall 
be substituted for sub - section ( 1) of section 17 of the Income 
tax Act, namely : 

" ( 1 ) Where a person is not resident in the taxable territories 
and is not a company , the tax , including super - tax , payable 
by him or on his behalf on his total income shall be an amount 
equal to - - 

( a ) the income-tax which would have been payable on 
his total income if calculated at the maximum rate, plus 

(b ) either the super - tax which would have been payable 
on his total income if calculated at the rate applicable in 
the case of an individual to the slab next to the slab exempt 
from super -tax , or the super -tax which would have been 
payable on his total income if he had been resident in the 
taxable territories , whichever is greater : 

Provided that any such person may, on the first occasion on 
which he is assessable for any year subsequent to the year 
ending on the 31st day of March , 1951, and before the expiry 
of the time allowed by the notice under sub - section ( 1 ) of 
section 22 , by notice in writing to the Income-tax Officer dec 
lare (such declaration being final and being applicable to all 
assessments thereafter ) that the tax , including super - tax pay 
able by him or on his behalf on his total income shall be deter 
mined with reference to his total world income, and thereupon 
such tax shall be an amount bearing to the total amount of tax 
including super -tax which would have been payable on his total 
world income had it been his total income the same proportion 
as his total income bears to his total world income." 

4 . Alteration of certain duties of customs. -- In the First 
Schedule to the Indian Tariff Act, 1934 (XXXII of 1934 ), — 

(a ) in Item No. 27 (5 ), for the entry in the fourth column , 
the following entry shall be substituted , namely : 

" Three annas per Imperial gallon or 20 per cent. ad 
valorem , whichever is higher." ; 
(b ) in Item No. 27 ( 7), in the fourth column , 
( i) for the entry against sub -item (a ), the entry : 

" Rs. 18 . 12 per ton or 20 per cent, ad valorem , which 

ever is higher." , shall be substituted , and 
. ( ii ) for the entry against sub - item (b ), the entry : 

" 20 per cent. ad valorem ." shall be substituted ; 
( c) in Item No. 27 (8 ), for the entry in the fourth column, the 
entry : 

" Three annas per Imperial gallon or 20 per cent . ad 
valorem , whichever is higher." ; shall be substituted ; 
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( d ) for Items Nos. 75 (9 ), 75 ( 10 ), and 75 ( 11 ), the following 
Items shall be substituted , namely : 
" 78 (9 ) The following articles , and purta Preferon - 60 % ad 64 % ad 

thereof , adapted for uge as parta and tial re valorom , valorem . 
400068ories of inotor vehicles other vönuo. 

than motor oycles andmotor 800otors : 
(i) the following ongine corapononte : 

rubber mountings , hose pipes (othor 
than fuol line ho90 ) with connec . 
tions , fuel pump diaphragms, fan 
bolta , mufflere , oxhaust pipes and 

tail pipes ; 
(ix ) the following frame and body com 

ponents : 
Ohrpota (mudo to sizo or hapo ), 
cushion springa , door and window 
fittings Oxcluding glasgoe , trim 
matoriols (Touthor , juta , canvas 
and leather cloth ) made to gizo or 
shape , bus bodior , station wagon 
bodies , truok bodies , stoel cabs for 
lorrios , pick up bodies and parool 

van bodios , and 
( 14 ) tho following other compononte : 

gagkots all sorts, rubbor compo 
nonts not othorwine apoified and 

horns not otherwino epooified. 
76 ( 10 ) Tho following articles , and parts Proferen - 90 % ad 84 % ad 

thereof, adapted for 1140 + 18 parts and tjal ro - valorem . valorom . 
ACOOBROrion of motor vohiclos othor venue . 

than motor oyolas and motor scooters : 
(i ) the following engino compononta : 

orank shafts , Cain shafts , connoot . 
ing rods , oylindur blouka and honds , 
manifolda , Valvos , Valo Aprings , 
vulvo tappots , fly whoela , potrol 
tanks, radiators , fang, piston 19 
sembly ( namoly , pistons, piston 
ringe And gudgood ping), cylindor 
liners, Wutor pumpe , and timing 
goars and sprookate ; 


(iv ) the following electriouloompononta : 

lampe othor than hoad lamps , wire 
hargona , battory and othor cables 
made to size and horns ; 


(ii) the following trananission and 

eusponsion compononte : 
front and rear springs other than 
coil springs, king pins , shacklo pins, 
shook absorbcre, Spring hanger 
braokota , shkoklon, transmission 
gear and gear box , olutoh housings 
propoller shaftu , universal joint 
Inoluding noodle bourings thore for , 
roar axlo assembly ( axlo housing , 
Axle shaft , ring goar, pinion and 
oorrier difforentini), front axles , 
hubs and brake drums and front 

BUSpodrion exoluding coil springs ; 
(iv ) the following framo and body 

components : 
goat rungora , short members of 
ghasis framo and brackuts ; and 
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( v ) the following other components : 

brake hoso pipoa , ball bearings up 
to l hore , bushings goparatoly 
imported (excluding oil impregnat 
ed bushings ) and bumpere . 


30 % od 
valorem 


24 % ad 
valorem 


78 ( 11) The following articles , and parts Prefer - 

theroof , adapted for uso All Parts and ential 
acobeories of motor voliiclos othor reyontie 
than motor cyclos and motor scooters , 
namely : 


(i ) the following onginio components : 

thin Wull bearings , orburettors , 
oil pumps, Air clonnors , oil Alters , 
fuel pump , and l uel line hoog 
with connections ; 


( ii ) tho following olectrical com 

ponents : 
Clistributors , parking plugs, di 
roction indicators , olactrical panel 
instrumonts , wint shield wipers , 
starting motora , gonoratora , hond 
lamps including would bcains 
fuses , switchon, ignition coils , and 
voltage and current regulatore ; 


( iii ) the following transmission and 

susponsion components : 
stooring mechanisms, prossed 
wheels, clutches and suspension 
coil springs ; 


(iv ) tho following frameand body com 

ponents : 
toughened glass sheela , body panola 
including turret tops and vidos 
for pensonger cars and long mem 
bors of chassis frainos ; and 


the following otlier components : 

rollor bouringa , bushings (oil im 
prognuted ), panel instruments 
other than oloctrical, und brako 
cylinders. 


24 % ad 
valorom 


78 ( 12 ) Articles ( other thun rubber tyres, Preforen , 30 % ad 

tubos , batterios und such other com - tjal valorem 
pononta le are specified in Itoms Nos revenue 
75 (9 ) , 75 ( 10 ) und 78 ( 11 )] adapted for 
180 as parts and accogeri. s of motor 
vohioles other the motor cycles and 
motor Advoters, 


75 ( 13 ) Purts of mechanically propellid Proforon 

vehicles and accessorios not utlier tiul 
wise spocified . 

l evenue 


30 % ad 
valorer 


221 % ad 
vilorom 


Provided that where any articles referrod 

to in Items Nos . 75 ( 12 ) und 75 ( 13 ) 
are also ordinarily used otherwise 
then I purth and accogsorios of 
motor vehicles , lloy shall bo dutiable 
at the rates of duty specified for such 
articles 
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5 . Additional duties of customs. — When any goods charge 
able with a duty of customs under thọ First Schedule to the 
Indian Tariff Act, 1934 (XXXII of 1934 ) , or under that Schedulo 
read with any notification of the Central Government for the 
time being in force , are assessed to duty , there shall , up to the 
31st day of March , 1952 , be levied and collected as an addition 
to , and in the same manner as, the total amount so chargeable 

(a ) a sum equal to 155 per cent. of such amount, in tho 
case of goods comprised in Items Nos , 22 ( 2 ) and 22 (4 ) ; 

(b ) a sum equal to 55 per cent of such amount, in the 
case of goods comprised in Items Nos . 48 , 48 ( 1 ), 48 ( 2 ) , 48 (4 ) , 
48 ( 5 ), 48 (6 ), 48 ( 7 ), 48 ( 8 ), 48 ( 10 ) and 51 ( 2 ), and in the case 
of textile manufactures specified in Item No . 49 when made 
wholly or mainly of any of the fabrics specified in Items 
Nos. 48, 48 ( 1), 48 (4 ), 48 (5 ), 48 ( 7) or 48 ( 10 ); 

(c ) a sum equal to 45 per cent. of such amount in the 
case of goods comprised in Items Nos , 47 ( 2 ) , 59 ( 2 ), 59 (4 ) and 
59 (5 ); 

(d ) a sum equal to 25 per cent . of such amount , in the 
case of goods comprised in any Item of the said schedule 
other than those specified in clauses ( a ), (b ) or ( c ) of this 
section , or in the Second or Third Schedule to this Act ; and 

( e ) a sum equal to 5 per cent. of such amount, in the 
case of goods comprised in any of the Items of the said 
Schedule specified in the Third Schedule to this Act : 

Provided that in the case of goods comprised in Items Nos. 
48 to 48 ( 10 ), both inclusive, and in the case of textile manufac 
tures specified in sub -items (a ) and (b ) of Item No. 49, if the 
duty of excise for the time being leviable on like goods or , as 
the case may be, on the fabrics of which such textile manufac 
tures are wholly or mainly made , exceeds the sum of , 

(i) the duty of customs chargeable under the First 
Schedule to the Indian Tariff Act, 1934, or under that 
Schedule read with any notification of the Central Govern 
ment for the time being in force, and 

(ii ) the additional duty of customs chargeable under 
clause (b ) or clause ( d ) of this section . . 
there shall, up to the 31st day of March , 1952, be levied and col 
lected as a further addition to , and in the same manner as , the 
duties of customs so chargeable an amount equal to the afore 
said excess. 

6 . Imposition and alteration of certain export duties, „ In tho 
Second Schedule to the Indian Tariff Act, 1934 (XXXII of 1934 ) 
after Item No. 11 , the following Items shall be inserted , namely : 
12 . Ground nuta . . 

Ton 

Rs. 80 . 
13 . Cloth , medium and coorge , ad valorem . 

10 por cent . 
excluding furnishing fabrios , 
hosiery , apparel, blankets , 
bed covers , towels , duetors 

and napking . 
7 . Amendment of Act I of 1944 , and alteration of certain 
duties of Central Excise. In the First Schedule to the Central 
Excises and Salt Act, 1944 ( I of 1944 ), 

(a ) in Item No. 4 , in sub -item (a ), after the words "motor 
vehicle" the words " or aircraft " shall be inserted , and 
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(b ) for Item No. 9 , the following Item shall be substituted , 
namely : 

TOBACCO 

" Tobacco means any form of tobacco , whether cured 
or uncured , and whether manufactured or not, and includes . 
the leaf, stalks and stems of the tobacco plant, but does not 
include any part of a tobacco plant while still attached to 
the earth . 
I. Unmanufactured tobacco 

Per lb 
(1 ) if fluo- cured and ordinarily unod othorwise 

Ono Rupoo . 
than for the manufacture of cigaretten. 
(2 ) If other than flue - oured and ordinarily wed 

Eight annar . 
otherwise than for the manufacture of oiga 

rottoa . 
(8 ) if flue- oured and uned in tho manufature of 

oigaretten oontaining 
(i) more than 80 per cent weight of imported 

Seven rupees and 
tobaco0 . 

night anna . 
( it ) more than 40 per cent but not more 

Five rupeo . 
than 80 por cont woight of imported 

toboooo . 
(411) more than 20 por cozt but not more 

Three rupees and 
than 40 por cont woight of imported 

eight annon . 
tobacco , 
(10 ) 20 por cont or less than 20 por cent 

Two rupe mod 
weight of imported tobacco . 

aight Anna . 
for) no imported tobacco , . 

Ono rupeo . 
( 6 ) If other than fuo .curod and wood in the 

Eight annat . 
manatooburo of cigaretten . 
( ) If used for agricultural purpool 

Nil . 
(0 ) Stolka , . . 

Onе аnna . 
II . Manufactured tobacco 
( 1) Cigant and choroota of which the value 

Por hundred 
(1) expoedA RA . 30 a hundred 

Twolve rupees . 
(it ) exceedo Rs. 26 a hundred but does not 

Ten rupeo . 
0105od RA. 30 o hundred . 
(iii ) exoood # Ra, 20 a hundrod but doon not 

Elght rupees . 
0x0000 RR, 25 a hundred. 
( 10 ) excoeds Ra. 10 a hundred but does not 

Six rupeer . 
Oxceed Rs. 20 a hundred . 
( v ) exceeda Rn. 10 a hundred but does not 

Four rupeus , 
exoood Rs. 15 a hundred . 
(vi) exceods Rs. 5 a hundrod but does not 

Two rupoon . 
exovod Rs. 10 a hundrod . 
( vii) ex000dA RA . 2 - 8 - 0 a hundred but doon 

Ono rupee . 
not excood Rs . 6 a hundrod . 
( viii ) oxceeda RA. 1 -4 -0 a hundred but doen 

Eight annaa. 
not exoved Rs. 2 - 8 -0 a hundred . 
(in ) oxceeda 12 annan a hundred but does 

Four annan . 
not exceed RA, 1 -4 - 0 a hundred . 
( 2) Cigaretten of which the value 

Per thounand . 
(i) exceeda Rs , 50 & thoufand . . . 

Twolve rupees 

and eight annan . 
(ii ) oxceeds RH . 40 # thouaand but does not 

Ten rupeon . 
exoood Ra. 50 a thousand . 
( 111) exceeda Rs . 30 a thouaand but doon not 

Soven rupoon and 
exceed Ra . 40 a thousand . 

olght annas . 


- 
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II. Manufactured tobacco .- concld . 


Por thousand 
Six Tupoon and 

four annu. 
Five rupees , 


( 10 ) AxooedA RA. 26 thousand but does not 

(3xceed R8. 30 a thoul : rid . 
( v ) oxceeda Ro. 20 u thousand but door not 

Oxcoad Rs . 25 & thousund . 
(vi ) exceola RA, 15 a thousand but does not 

cxoerd Rs. 20 A thousand . 
( vii) exceeds Rs. 10 A thousand but dooA not 

cuxceed Rn . 15 A thousand . 
(viii ) exoeoda Rs. 7 -8 - 0 A thousand but 

doca not (yxoood RA , 10 A thousand . 
(4. ) dove not oxoood Rs, 7 -8 - 0 a thousand 


Throe rupees # ad 

twelvo annas. 
Two rupeөн аnd 

twelve annas . 
One rupoo and 

oight aneh . 
One rupao. 


(3) Pipo tobacco , 


, 


, 


, 


, 


, 


Per lb . 
Six Pupoor and 

eight annan . 
Eight аnnем , 


( 4 ) Snuff . . . . 
(6) Biriama 
(t ) containing more than 3 /4 lb , of tobacco 

per thousad biria . 
( u ) containing not more than 3 / 4 lb . of 

tobacco por thousand biris . 


Per thousand , 
Nine annan. 


Six anno . 


8 . Additional duties of exciso . - -.When any goods chargeable 
with a duty of excise under the First Schedule to the Central 
Excises and Salt Act, 1944 ( I of 1944 ), are assessed to duty, there 
shall , up to the 31st day of March , 1952 , be levied and collected 
as an addition to , and in the same manner as, the total amount 
80 chargeable 

(a ) as respects kerosene and motor spirit as defined in 
Items Nos . 1 and 4 , respectively , of that Schedule , a sur 
charge equal to 5 per cent of such amount in each such 
case ; 
(b ) as respects cigarettes specified in Item No. 9II (2 ). 

(i) where the retail price is at a rate exceeding 2 
annas , but not exceeding 5 ) annas per ten cigarettes , a 
surcharge calculated at three pies for every ten 
cigarettes, and 

( ii) where the retail price is at a rate exceeding 57 
annas per ten cigarettes, a surcharge calculated at the 

rate of six pies for every ten cigarettes , 
9. Discontinuance of salt duty .- - For the year beginning on 
the 1st day of April, 1951, no duty shall be levied on salt manu 
factured in , or imported by sea or land into , the territory of 
India excluding the State of Jammu and Kashmir . 


Declaration under the Provisional Collection of Taxes Act 
1931.- - It is hereby declared that it is expedient in the public 
interest that the provisions of clauses 4 , 5 , 6 , 7 and 8 of this 
Bill shall have immediate effect under the Provisional Collec 
tion of Taxes Act , 1931 (XVI of 1931). 


TI 


HC 
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THE FIRST SCHEDULE 

( See section 2 ) 

PART I 

Rates of Income-tax 
A . In the case of every individual, Hindu undivided family , 
unregistered firm and other association of persons, not being a 
case to which paragraph B or paragraph C of this Part 
applies 

Hato 

Surcharge 
1. On the first RH . 1,000 of Nil . . . Nil , 

total income. 
2 . On the nort RA , 3,500 of Nine pion in the rupoe . One twontieth of the 
total incomo. 

rato speoified in the 

preceding column . 
3 . On the next RA. 8 ,000 of Ono anna and nine 
total income. 

pion in the rupeo . 
4 . On the boxt Rs. 5 ,000 of Three Bццвя in the 
total income. 

Tupie . 
6 . On the balance of total in . Four uunha in the 
oome. 

гирөө. 


Do . 


Do. 


Do. 


Provided that , 
. ( ) no incomc- tax shall be payable on a total income 

which before deduction of the allowance , if any , for earned 
income, does not exceed the limit specified below ; 

( ii) the income- tax payable shall in no case exceed half 
the amount by which the total income (before deduction of 
the said allowance , if any , for earned income) exceeds the 
said limit ; 

( iii ) the income-tax payable on the total income as re 
duced by the allowance for earned income shall not exceed 
either 

( a ) a sum bearing to half the amount by which the 
total income (before deduction of the allowance for 
earned income ) exceeds the said limit the same propor 
tion as such reduced total income bears to the unre . 
duced total income, or 

(b ) the income-tax payable on the income so re . 
duced at the rates herein specified , - 
whichever is less. 
The limit referred to in the above proyiso shall be 

(i) Rs. 7 ,200 in the case of every Hindu undivided family 
which satisfies as at the end of the previous year either of 
the following conditions, namely : 

( a ) that it has at least two members entitled to 
claim partition who are not less than 18 years of age ; or 

( b ) that it has at least two members entitled to 
claim partition neither of whom is a lineal descendant 
of the other and both of whom are not lineally descend 
ed from any other living member of the family ; and 
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1 . ( ii) Rs. 3,600 in every other case . 

Explanation . - For the purposes of this paragraph , in the case 
of every Hindu undivided family governed by the Mitakshara 
law , a son shall be deemed to be entitled to claim partition of 
the co - parcenary property against his father or grandfather , 
notwithstanding any custom to the contrary . 
- B . In the case of every company 

Rate 

Surcharge 
On the whole of total inoome . Pour annan in the One-twentieth of the 

rupeo . 

rato specified in tho 

prooeding column. 
- Provided that in the case of a company which , in respect of 
its profits liable to tax under the Income- tax Act for the year 
ending on the 31st day of March , 1952 , has made the prescribed 
arrangements for the declaration and payment within the ter 
ritory of India excluding the State of Jammu and Kashmir, of 
the dividends payable out of such profits, and has deducted 
super -tax from the dividends in accordance with the provisions 
of sub -section ( 3 -D ) or ( 3 -E ) of section 18 of that Act 

(i) where the total income, as reduced by seven annas 
in the rupee and by the amount, if any, exempt from in 
come-tax , exceeds the amount of any dividends ( including 
dividends payable at a fixed rate ) declared in respect of 
the whole or part of the previous year for the assessment 
for the year ending on the 31st day of March , 1952, and no 
order has been made under sub - section ( 1 ) of section 23- A 
of the Income-tax Act, a rebate shall be allowed , at the rate 
of one anna per rupee on the amount of such excess ; 

(ity where the amount of dividends referred to in clause 
( i). above exceeds the total income as reduced by seven 
. . annas in the rupee and by the amount, if any, exempt from 

income-tax , there shall be charged on the total income an 
additional income-tax equal to the sum , if any, by which 
the aggregate amount of income- tax actually borne by such 
excess (hereinafter referred to as " the excess dividend " ) 
falls short of the amount calculated at the rate of five annas 
per rupee on the excess dividend . 

For the purposes of the above proviso , the expression " divi. 
dend " shall have the meaning assigned to it in clause (6 - A ) of 
section 2 of the Income- tax Act, but any distribution included 
in that expression , made during the year ending on the 31st day 
of March , 1952 , shall be deemed to be a dividend declared in 
respect of the whole or part of the previous year. 

For the purposes of clause ( ti ) of the above proviso , the 
aggregate amount of income- tax actually borne by the excess 
dividend shall be determined as follows : 

(t) the excess dividend shall be deemed to be out of the 
whole or such portion of the undistributed profits of one or 
more years immediately preceding the previous year as 
would be just sufficient to cover the amount of the excess 
dividend and as have not likewise been taken into account 

to cover an excess dividend of a preceding year ; 
792GofI - 2 
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( ti ) such portion of the excess dividend as is deemed to 
be out of the undistributed profits of each of the said yean 
shall be deemed to have borne tax , 


(a ) If an order has been made under sub -section ( 1) 
of section 23 - A of the Income-tax Act, in respect of the 
undistributed profits of that year , at the rate of ive 
annas in the rupee , and 


(b ) in respect of any other year , at the rate appli 
cable to the total income of the company, for that year 
reduced by the rate at which rebate , if any , was allow 
ed on the undistributed profits . 


C . In the case of every local authority and in every case in 
which under the provisions of the Income-tax Act, income- tax 
Is to be charged at the maximum rate 


Rato 


Burohorge 


On the whole of total incomo 


four egna in the Ono twoptioth of the 
rupeo . 

rate spooifiod in tho 
procedtag ooluran . 


PART II 

Rates of Super -tax 
A . In the case of every individual, Hindu undivided family , 
unregistered firm and other association of persons, not being 
A case to which any other paragraph of this Part applies- - 

Rate 

Burcharge 


Do . 


1. On the first RA. 26 ,000 of total 

Nil . . 
income. 
2 . On the next RA. 15 ,000 of total Thro Annan in the One-twentieth of th , 
ipoome. 

. rupeo . 

to be mpooilled in tb . 

proceding ooltoon , 
8 . On the nozt Rs . 10 , 000 of total Four annar in the Do. 
inoomo. 

rupeo . 
4 . On the next RA. 16 ,000 of total Six Annan in the Do . 
fpoome. 

гире. 
6 . On the next Rs. 15 , 000 of total Seven annan in the 
income. 

rupoe, 
0 . On the next RA , 16 , 000 of total Soven and a half Do. 
income. 

annan in the rupeo . 
1 . On tho next Ro. 50 , 000 of total Eight annan in the 
jnopme . 

rupeo. 
8 . On the balance of total income . Eight and a half Do . 

annes in the rupoo , 
B . In the case of every local authority : 

Rate 

Surcharge 
Do the whole of total income Two and a half anno. Thros pion in tho 

in tho tupo 

rupoo. 


Do . 
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. C . In the case of an association of persons being a co- operative 
society ( other than the Sanikatta Saltowners Society in the 
State of Bombay) for the time being registered under the Co 

I of 1912 
operative Societies Act , 1912 or under any law of a State 
governing the registration of co -operative societies 


the 


Rute 

Surcharge 
1. On the frat Av. 20 ,000 of total Nil 

. . Nii, 
inoome. 
. On the balance of total income . Two and a half annaa Three pion in 

in the rupeo . 

rupe, 
D . In the case of every company : 

Rate 
On the whole of total incomo , Four 4anns and nine pion in the mipee : 


Provided that 

(i) a rebate at the rate of three annas per rupee of the 
total income shall be allowed in the case of any company 
which 

(a ) in respect of its profits liable to tax under the 
Income- tax Act for the year ending on the 31st day of 
March , 1952 , has made the prescribed arrangements for 
the declaration and payment in the territory of India 
excluding the State of Jammu and Kashmir of the 
dividend payable out of such profits and for the deduc 
tion of super -tax from dividends in accordance with the 
provisions of sub -section ( 3D ) or (3E ) of section 18 of 
that Act, anche 

( 6 ) is a public company with total income not ex 
ceeding Rs . 25,000 ; 

( 11 ) a rebate at the rate of two annas per rupee of the 
total income shall be allowed in the case of any company 
which satisfies condition (a ), but not condition (b ), of the 
preceding clause; and 

( iii ) & rebate at the rate of one anna per rupee of the 
total income shall be allowed in the case of any company 
which , not being entitled to a rebate under elther of tho 
preceding clauses , is 

(a ) a public company whose shares were offered 
for sale in a recognised stock exchange at any timo 
during the previous year, or 

: - (b ) a company all of whose shares were held at the 
end of the previous year by one or more such public 

companies as aforesaid : 
Provided further that the super - tax payable by a company 
the total income of which exceeds Rs. 25 ,000 shall not exceed 
the aggregate of 

(a ) the super - tax which would have been payable by 
the company if its total income had been Rs . 25,000, and 

(b ) halt the amount by which its total income exceeda 
P . 25, 000. 


: 7, 
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Explanation . For the purposes of this paragraph of this 
Part , a company shall be deemed to be a public company only 

if it is neither a private company within the meaning of the 
VII of 1013 Indian Companies Act, 1913 , nor a company in which shares 

carrying more than fifty per cent. of the total voting power 
were , at any time during the previous year, held or controlled 
by less than six persons. 
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THE SECOND SCHEDULE 

( See section 5 ) 
Goods on which additional duty of customs is not leviable. 

Goods comprised in the following Items of the First Schedule 
to the Indian Tariff Act, 1934, namely 

2, 4 ( 1), 4 (3), 4 (4 ), 4 (5 ), 7( 1), 8 ( 1), 8 ( 4), 8 (5 ), 9 (6 ), 9 (7), 12 (6 ), 
13 (8 ), 13( 9), 15 (5 ), 15 ( 9), 15 ( 10 ), 15 ( 11), 15 ( 12 ), 16, 18 ( 1), 
16 ( 3 ), 20 (6 ), 20 ( 7), 21 (4 ), 21 (5 ), 21 (6 ) : 21 ( ), 21 (8 ), 21 (9 ), 22 ( 3 ), 
22( 5 ), 27 ( 1) , 27 ( 3 ), 27 ( 9 ), 28 ( 21 ), 28 ( 22), 28 ( 23), 28 ( 24 ), 28 ( 25 ), 
28 ( 26 ), 28 ( 27 ), 28 (28 ), 28 ( 29 ), 28 (30 ), 30 (2 ), 30 ( 11), 30 ( 12 ), 30 ( 13), 
31( 4 ), 40 (6 ), 40 ( 7), 44 ( 1), 45 ( 3), 40 (c), 49 (2 ), 52 (4 ), 53 ( 2), 55 ( 1 ), 
55 (2 ), 55 ( 3 ), 60 ( 4 ), 60 (5 ), 61( 11 ), 71 ( 9 ), 71 ( 10 ), 72 ( 4 ), 72 (5 ), 72 ( 15 ), 
72 ( 16 ), 72 ( 17 ), 72 ( 18), 72 ( 19), 72 ( 20 ), 72 ( 21), 72 ( 22 ), 72 ( 23), 7224 ), 
72 ( 25 ), 72 ( 26 ), 72 ( 27 ), 72 ( 28 ), 73 ( 4 ), 73( 8 ), 73 ( 9 ), 73 ( 10 ), 73 ( 11) , 
73 ( 12 ), 73 ( 13 ), 74 ( 4 ), 77 (4 ), 78 ( 1), 79 and 84 ( 1 ). 


THE THIRD SCHEDULE 

. ( See section 5 ) 
Goods on which additional duty of customs at 5 per cent. is 

. . . leviable 
Goods comprised in the following Items of the First Schedule 
to the Indian Tariff Act, 1934, namely - 

4 , 8 (2 ), 8 ( 3), 9 ( 3), 9 ( 5), 11 (2 ), 11 (4 ), 11 (5 ), 13 ( 4 ), 15 , 20 ( 1), 20 ( 2 ), 
20 ( 3), 20 (4 ), 20 (5 ), 20 (8 ), 20 ( 9), 21 ( 3), 24, 24 (1), 24 ( 2 ), 24 ( 3), 25 ( 1), 
2712 ), 27 (4 ), 27 (5 ), 27 ( 6 ), 28 , 28 ( 8 ), 28 ( 14 ), 28 ( 15 ), 28 ( 16 ), 28 ( 17 ), 
28 ( 18 ), 28 ( 19 ), 28 ( 20 ), 29 , 29 ( 1), 30 , 30 (1 ), 30 (9 ), 30 ( 10 ), 34 (3 ), 40 (4 ). 
40 ( 5 ), 43, 44, 45, 46 (3 ), 51, 55 , 60 , 60 ( 2), 60 ( 3), 60 (6 ), 61 (2 ), 61 ( 3), 
61 (8 ), 61 (9 ), 62 ( 1), 62 ( 2), 63 ( 14 ), 63( 30), 63 ( 31), 63 ( 32 ), 63 ( 33), 
63( 34 ), 63 ( 35 ), 64, 64 ( 3 ), 64 (4 ), 65 , 66 , 66 ( 1), 67 , 67 ( 1), 67 ( 2 ), 68 , 
68 ( 2 ), 69 (2 ), 70 , 70 ( 1), 70 ( 2 ), 70 ( 3 ), 70 (4 ), 70 ( 5 ), 70 (6 ), 70 (9 ), 71 (2 ), 
71 (3), 71 (7), 7i (8), 72, 72 ( 1), 72 (2 ), 72 ( 3), 72 ( 11), 72 ( 12), 72 ( 13), 
72 / 14 ), 72 ( 33 ), 73 ( 2 ), 13( 7 ), 73 ( 14 ), 73 ( 15 ), 74 (2 ), 75 , 75 ( 1), 75 ( 2 ), 
75 ( 3), 75 ( 5 ), 75 (6 ), 75 (7), 75 (8 ), 75 ( 9 ), 75 ( 10 ), 75 ( 11), 75 ( 12 ), 75 ( 13), 
77 (2), 77 (5 ), 78, 82 ( 1), 84 and 85 ( 1). 


IT 


STATEMENT OF OBJECTS AND REASONS 
The object of this Bill is to give effect to the financial pro - 
posals of the Government of India for the next financial year, . . 
and to provide for certain connected matters. . 

The Bill prescribes, as usual, the rates of income tax and 
super -tax and surcharges thereon , for the next financial year , 
The main changes from the existing rates are : . 

( a ) the Imposition of a surcharge : of 5 per cent. for 
purposes of the Union , on all income- tax and super- tax 
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. . rates, other than the super -tax rates applicable to com 
panies, local authorities, and co -operative societies; 

(b ) the imposition of a surcharge of 3 pies in the rupee, 
for purposes of the Union , on the super - tax rate applicable 
to local authorities , and co -operative societies ; and 

( c) an increase by 3 pies in the rupee in the rate of 
super -tax applicable to companies . 

An amendment is also made to section 17 in regard to the 
basis of assessment of non -residents . 

In regard to import duties, the Bill proposes to 
increase the existing surcharges by 5 per cent., and 
to levy enhanced duties on certain alcoholic drinks and 
mineral oils other than motor spirit and kerosene. It is also 
proposed to reimpose a low export duty on groundnut kernel 
and coarse and medium cloth of certain varieties . It is further 
proposed to rationalise the Central Excise tariff relating to 
tobacco so as to remove certain anomalies and administrative 
difficulties in its working and simultaneously to revise the basis 
of taxation in a manner to permit of the levy of leaf duties in 
accordance with the type of tobacco and additional duties on 
manufacture of tobacco according to the class of manufacture . 
A surcharge on cigarettes is also proposed as a revenue measure 
for the current year. 

C . D . DESHMUKH , 
· NEW DELHI 
The 28th February , 1951. 


NOTES ON CLAUSES 
Clause 2 and the First Schedule prescribe the rates of in . 
come-tax , super -tax and surcharges on income-tax and super -tax 
for the year , 1951 -52, on the usual lines. 

Clause 3 amends sub - section ( 1 ) of section 17 of the Indian 
Income-tax Act, 1922 . At present , a non - resident citizen of 
India or a British subject is chargeable to income-tax on his 
Indian income at the rate appropriate to his total world in 
come, while any other a non -resident pays Income- tax at the 
standard or maximum rate . The amendment seeks to abolish 
any distinction based on nationality, and to apply the standard 
rate of income-tax to all non -residents. 

As regards super - tax , it is proposed that all non -residents 
other than companies should pay super -tax at a flat rate , subject 
to the condition that the amount of super - tax shall not be legs 
than that payable by a resident having the same total income. 

All non - residents are, however , being allowed to exercise , 
within a certain time limit, the option of being assessed on the . . 
basis now applicable to a non - resident who is a citizen of India 
or a British subject. 

Clause 4 : The main changes made in the import tariff are i 
those relating to mineral oils other than kerosene and motor 
spirit, and cover mineral oils suitable for use as illuminants , for 
the batching of jute , as fuel :or for sanitary and hygienic pūr-- - 
poses and as lubricating oils . In order to make the incidence 
of the duty more even and rational, as an alternative to the 
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specifc rates, a limit of 20 per cent. ad valorem , it it is higher , 
has been prescribed . The clause also revises the headings 
relating to assessment of parts and accessories of motor vehicles 
following the recommendations of an Expert Committee . The 
main change is the transfer from the highest duty category to a 
lower category of certain parts and accessories which are either 
proprietory items or are not capable of being manufactured in 
India within two years. 

Clause 5 : The main changes in regard to additional duties 
or surcharges are ( a ) the overall increase of 5 per cent. in the 
scale of surcharges as prescribed in the Finance Act, 1950, 
( b ) the levy of surcharges on all items other than those for 
which the rates of duty have been bound under the General 
Agreement on Tariffs and Trade, and ( c ) the enhancement of 
the basic surcharge from 100 per cent. to 150 per cent. In the 
case of certain categories of alcoholic drinks. 

Clause 6 : The export duty on groundnut will be at the level 
of the duty formerly levied in 1948 , namely Rs. 80 per ton . In 
regard to cloth , only certain categories of medium and coarse 
cloth will pay the duty . Superfine and fine cloth as well as 
certain varieties even in the above categories are exempt. 

Clauses 7 and 8 ; The main change is in regard to the 
rationalisation of the taxation headings relating to tobacco and 
tobacco products . The change is intended to introduce & more 
logical basis of taxation on leat tobacco according to its category 
(Aue- cured or other than fue- cured ) and ordinary 484 ; and 
to secure the levy of flat rates of leat duty on tobacco used 
otherwise than in the manufacture of cigarettes, and af 
graduated rates of duty on tobacco leaf used in the manufaa 
ture of cigarettes, cigars and on manufactured producte , 
pamely , cigarettes , cigars and cheroots, pipe tobacco , snuff and 
biris . A surcharge is being levied on kerogene and motor 
spirit to equal the customs surcharge which has become 
leviable under Clause B . A surcharge is also levied 20 
graduated rates on certain categories of cigarettes other than 
the cheapest. 

Clouse 9 : The discontinuance of the salt duty is maintained 
for the next year . 

The following Bills were introduced in Parliament on the 5th March , 
1981 : - - 

Bull No. 14 OF 1951 
A Bill further to amond the Code of Civil Proceduro , 1908 , and the Cod . 

of Criminal Procedure , 1898 . 
Brit enacted by Parliander.t ag tollows:--- 

1 . Short title . This Act may be called the Codes of Civil And Criminal 
Procedure (Amendment ) Act, 1981 

2 . Amendment of Aot v of 1908. - In the Code of Civil Procedure, 
1908 , 

( ) to section 113, the following proviso shall be added , 
Damely : 

" Provided that where the court in fatiafied that one point 
ponding before it lavolves & question as to the validity of say 
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Act , Ordinance or Regulation or of any provision contained in 
an Aot, Ordinance or Regulation , the determination of which i 
neoongary for the disposal of the case , and is of opinion the 
auch Act, Ordinance, Regulation or provision is invalid or in 
operative , but has not been so declared by the High Court to 
which that court is subordinate or by the Supreme Court, tho 
court shall state & C s getting out its opinion and the rea80116 
therefor, and refer the name for the opinion of the High Court . 

Explanation . In this section , " Regulation " moang any 
Regulation of the Bengal, Bombay or Madras Code or Rogu . 
lation as Jefined in the General Clauses Act, 1897, or in the 
General Clauses Aot of a State ." ; 
(ii) in Order XLVI of the First Schedule , 

(a ) after rule 4 , the following rule shall be ineertoa , 
namely : - - 

" 4A . The provisions of rules 2 , 3 and 4 shall apply to 
any reference by the court under the proviso to section 118 
as they apply to a reference under rule 1 ; and 

(b ) in rule 5 , after the words and figure " under rule 1 " tho 
words and figures " or under the proviso to section 118 " shall be 

inborted . 
3 . Substitution of new section for section 432 in Act V of 1898 . For . 
soction 492 of the said Code, the following section shall be substituted , 
namely : 

" 482. Roferonco to High Court. - ( 1) Where any court is satisfied 
that , onse pending before it involves a question as to the validity 
of any Act, Ordinance or Regulation or of any provision contained in 
An Act , Ordinance or Regulation , the determination of whioh is 
necessary for the disposal of the case , and is of opinion that such 
Aot, Opdinance, Regulation or provision is invalid or inoperative, but 
has not been so declared by the High Court to which that court by 
subordinate or by the Supreme Court , the court shall stato a cage 
getting out its opinion and the reasons therefor , and refer the gume 
for the decision of the High Court . 

Explanation . In this section , " Regulation " means any Regula 
tion of the Bengal, Bombay or Madras Code or Regulation as defined 
in the General Claugos Act, 1897 , or ju the General Clausee Act of 
A Stato . 

( 2 ) A presidency magistrate may , if he thinks At in any 0860 
pending before him to which the provisions of sub -section ( 1) do nob 
Apply , refor for the decision of the High Court any question of law 
arising in the hearing of such case . 

( 3) Any court making a reference to the High Court under sub 
sootion ( 1) or gub -section (2 ) may , pending the decision of the High 
Court thereon , either commit the accused to jail or release him 
on bail to appear when called upon." 


STATEMENT OF OBJECTS AND REASONS 
During the last year, a few cases have come to notice in whioh sub . 
ordinate courts have taken upon themselves the grave responsibility of 
deolaring enactments of the Legislature to be void under the Constitu 
tion . 
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- - Artiola 228 of the Constitution casts on every High Court an obligation 
to withdraw from & subordinate court any case if it is satisfied that the 
case involves a gubstantial question of law as to tho interpretation of the 
Constitutiou , and then either dispose of tho caso itselt or determine the 
question of law and remit it to the subordinate court for disposal. The 

invalidity of an enactment must necessarily give rise to a substantial 
· question of law as to the ir.terpretation of the Constitution . 

. It is no doubt possible for parties who ure vigilant enough , to apply 
to the High Court in time under Article 228 of the Constitution for with 
drawing & Case from a subordinate court, instond of allowing that court 
to pronounce on the validity or invalidity of an enactment , and this is 
equally true of Government in criminal cases . In practice , however, 
they often fail to take prompt action . The result , in the words of Cooley , 
the well -known writer on Amorican constitutional law , is that we have 

the ludicrous spectacle of an inferior magistrate having merely police 
or other limited jurisdiction assuming to pass judgment upon the legisla 
tion of a State or country and declare it invalid . ” The responsible duty 
of* declaring an enactment invalid , and theroby Overruling the solemn 
decision of the Legislature , should be discharged only by the superior 
courts of the country . 

This Bill socordingly proposes to amend section 113 of tho Code of Civil 
Procedure and motion 492 of the Code of Criminal Procedure so as to 
make it obligatory on the part of the subordinate courts to make a 
: reference to the High Court in every case where the subordinate court is 
Batisfied 

- ( a ) that the case before it involves a question as to the validity 
of an enactment , the deterininution of which is necessary for the 
disposal of the case ; 

(6 ) that the enactment has not been authoritatively declared to 
bo invalid ; and 
. . . (0) that in its own opinion the enactment is invalid or inopera 
tive . 

D . R . AMBEDKAR . 
New Delhi ; 
The 1st March , 1951. 


BILL No. 15 OF 1051 
A Bill further to amend the Delhi and Ajmer-Merwara Rent Control Act , 

1947. 


Be it enaoted by Parliament as follows : 

1. Bhort title . This Act may be called the Delhi and Ajmer-Merwara Rent 
Control (Amendment) Act, 1951 . 

2 . Amendment of section 1 , Act XIX of 1947 . - In sub -section ( 3) of section 
1 of the Delhi and Ajmer -Merwara Rent Control Act, 1947, 

(1) for the words for a period of two years " the words " for a period 
of six years from that date " shall be substituted ; 

(ii ) the first proviso shall be omitted ; and 
( vi ) in the second proviso , the word " further shall be omitted . . 
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STATEMENT OF OBJECTS AND REASONS 
The Delhi and Ajmer-Merwara Rent Control Act was enacted in 1947 with 
view to provide for the control of rents and evictions, und for the leage to 
Government of premises upon their becoming vacunt in certain areus in the 
Provinces ( now States of Delhi and Ajmer -Merwara . Tha Act came into foros 
on the 24th March , 1947 . It was to be effective for an initial period of two 
years and there was a provision in the Act for extending it for a further period 
not exceeding two years , hy notification , in the Official Gazette . On the expiry 
of the initial pariod of two yeurs , the Act was extended for a further period of 
two years by Ineans of a notification , This period is due to expire on the 28rd 
March , 1961. The acuto shortage of housing Accommodation and the tendonoy 
on the part of unsorupulous landlords to exploit the situation and to profiteer 
in rent , which necessitated this enactment, pergist , and the bccommodation 
problem to -day continues to be almost desperate . There is therefore need for 
the continuance of the Rent Control measures to meet the situation which will 
arise on the 24th March , 1051. The Bill is intended to Seoure that the provi 
vions of the present Dolbi and Ajmer -Merwura Rent Control Aot are retained 
for a further period of two years . 

N . V . GADGIL . 
NEW DELHI ; 
Tho 24th February , 1991. 


M . N . KAUL , 

Secretary 
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